
 
 

  



 
 

ñWe, representatives of Palestinian civil society, call upon international civil society 

organizations and people of conscience all over the world to impose broad boycotts and 

implement divestment initiatives against Israel, similar to those applied to South Africa in 

the apartheid era. We appeal to you to pressure your respective states to impose embargoes 

and sanctions against Israel. We also invite conscientious Israelis to support this Call, for 

the sake of justice and genuine peace.ò 

Palestinian Civil Society Call for Boycott Divestment and Sanctions, 2005 

 

ñThere are concrete steps that people can take, learning from the lessons of the first Intifada 

and the Boycott, Divestment and Sanctions campaign to dismantle the South African 

Apartheid regime; strategies of popular resistance, strikes, occupations, direct actions. From 

the streets into the offices, factories and headquarters is where we need to take this fight, to 

the heart of decision-makers that are supposedly making decisions on our behalf and the 

companies making a killing out of the occupation. The third intifada needs to be a global 

intifada.ò 

Ewa Jasiewicz, from the besieged Gaza Strip, January 2009 

 

"Israel is committing a grave crime in Gaza. 350 children have been reported dead. It's 

absolutely disgusting that weapons are being made in our cities in our country that are being 

used to kill innocent women and children and are being used indiscriminately; it's about time 

that something was done about it. If the law and the police can't do anything about it, it's 

about time somebody else did." 

Tom Woodhead, one of the 'EDO Decommissioners', January 2009. Hours after giving this 

interview Tom broke into EDO MBM, an arms manufacturer supplying weapons to Israel, 

and destroyed the production line. 

 

ñClearly, the BDS movement is coming of age and is raising the cost of corporate complicity 

with Israeli war crimes. Strategic BDS campaigns are proving, through every day successes, 

that BDS is the most effective form of solidarity needed to challenge Israelôs system of 

colonialism, occupation and apartheidò 

Jamal Juma, commenting on the court order to liquidate key BDS target, Carmel Agrexco. 

Jamal is coordinator of the Stop the Wall Campaign and member of the Palestinian Boycott 

Divestment and Sanctions National Committee (BNC) secretariat. 
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Foreword 

 

by Ewa Jasiewicz 

 

'Targeting Israeli Apartheid: a BDS handbook' is the guide many of us in the movement have 

been waiting for: a map to demystify and expose the daily reproduction of the occupation of 

Palestine. This forensic, clear, and systematic account details the where, who, how and why 

of the flows of capital and contracts, which enable the colonisation of Palestine to continue. 

 

'Targeting Israeli Apartheid' tells us the names, addresses, profit margins and zones of 

activity of the corporate web that sustains this injustice. With this information, and an 

understanding of these processes, our ability to intervene is enhanced. With this handbook, 

activists will be better equipped to target  the companies that are violating human rights and 

international law and to undermine the ability of companies to ignore and repress Palestinian 

human rights. When campaigning, many of us encounter anti-Semitic claims that the reason 

the occupation and colonisation of Palestine has gone on for so long is because Jews control 

the world, that there is a Jewish conspiracy. This book busts that racist myth. There is no 

conspiracy; capitalism has no ethnicity. The primary reason the occupation and colonisation 

of Palestine has gone on for so long, with little intervention by states to stop it, is because it 

is an international phenomenon rooted in material power interests and benefits for capital 

and state authority. This oppression is lucrative. 

 

'You make history when you do business'. Contracts can sign away the sovereignty of a 

people with a pen's stroke. History is made everyday, the everyday is consigned to history. 

To intervene in history, to co-make it, is to realise one's own agency. 

 

This book re-frames the occupation as an international economic and cultural dynamic that 

we can identify in our own countries, on our streets and in our own homes. We can change 

the world, build a culture of resistance which can open new space, bring down borders to 

understanding, and create participatory democracy and power from below. This book is a 

book of the movement and for the movement. Read it, organise and take action! 

 

Ewa Jasiewicz is a journalist, union organiser and a coordinator of the Free Gaza 

Movement 
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Introduction 

 

Our rationale for writing this book is pure and simple: information for action. We believe 

that the direct action of ordinary people is vital for the success of the Palestinian struggle for 

justice. The end of Israeli apartheid, militarism and occupation will not be achieved by 

representatives, governments and politicians but through grassroots solidarity. 

 

The book takes its cue from the unified Palestinian call for Boycott, Divestment and 

Sanctions (BDS) against Israel.
1
 The background to that call was Israel's brutal crushing of 

the Palestinian Authority (PA) during 'Operation Defensive Shield' in 2001, when the Israeli 

army reoccupied the main cities of the West Bank and Gaza, launched air strikes and 

demolished houses. 6,500 Palestinians were killed and tens of thousands imprisoned. 

Government infrastructure was destroyed as the Israeli state prepared to remake the PA as 

client caretaker rulers of the subjugated Palestinian population. The intention was to provide 

the occupiers with an occupation from within. 

 

At the same time, Israel embarked upon a new project, profitable for Israeli corporations but 

extremely costly to Palestinian communities: the 700km long apartheid wall. The wall is 

intended to steal more Palestinian land, ghettoize Palestinians and annex many Israeli 

settlements to the Western side of the wall. 

 

Palestinian communities across the West Bank rose up against the wall, organising 

demonstrations in affected villages. The movement was met with bullets and tear gas by the 

occupying army. 

 

In 2004, a case against Israel's wall was brought to the International Court of Justice (ICJ) in 

the Hague. Amid solidarity demonstrations, the ICJ gave an advisory ruling that the wall was 

illegal and that rendering assistance to it was prohibited.
2
 

 

A year later Israel was still building the wall in defiance of this ruling. In response, a 

coalition of civil society groups issued a call for international solidarity. Palestinians 

appealed to people around the world to implement boycotts, divestment campaigns and press 

for sanctions against Israel until ñit withdraws from all the lands occupied in 1967, including 

East Jerusalem, and removes all its colonies and walls in those lands; implements United 

Nations resolutions relevant to the restitution of Palestinian refugees rights; and recognizes 

the right of its Palestinian citizens to full equality.ò
3
 

 

The Palestinian Boycott Divestment and Sanctions National Committee later explained: 

ñThe key lesson learned from South Africa is that, in order for world governments to end 

                                                 
1
The full call can be found at www.bdsmovement.net/call, [accessed September 2011]. 

2
The full International Court of Justice ruling can be read at www.icj-

cij.org/docket/index.php?pr=71&code=mwp&p1=3&p2=4&p3=6&case=131&k=5a, [accessed 

September 2011]. 
3
www.bdsmovement.net/call, Idem. 
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their complicity with Israelôs grave and persistent violations of human rights and 

international law, they must be compelled to do so through mass, well organized grassroots 

pressure by social movements and other components of civil society. In this context, BDS 

has proven to be the most potent and promising strategy of international solidarity with the 

Palestinian people in our struggle for self determination, freedom, justice and equality.ò
4
 

 

BDS is thus not just about the wall, or the occupation of the West Bank and Gaza. It is a 

holistic approach to Israel's militarism and its racist and apartheid policies against 

Palestinians, both inside 1948 Israel and in the Palestinian territories occupied in 1967: from 

the ethnic cleansing of 1947-9 to the state-orchestrated marginalisation of majority 

Palestinian municipalities, such as Nazareth; from the current state-orchestrated Judaization 

of Jerusalem to the harassment and house demolitions intended to push communities out of 

areas coveted by the state for Jews, both in the villages of the West Bank and the 

unrecognised Palestinian villages within Israel. BDS presents countless possibilities for 

effective grassroots campaigning, ranging from consumer action to workplace organising 

and direct action. The BDS movement has the potential to bring the Palestinian struggle to 

the doorsteps of those who profit from Israeli apartheid. 

 

                                                 
4
http://www.bdsmovement.net/2011/before-and-after-september-7154, [accessed September 2011]. 
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About this book 

 

The BDS movement has enjoyed significant success since 2005. Many international 

companies, such as Deutsche Bahn,
1
 have pulled out of projects in occupied Palestine 

following pressure from boycott campaigns. Companies with stakes in the occupation 

economy, such as the Dutch Dexia banking group, have been forced to divest their shares,
2
 

while Israeli conglomerate Africa Israel has been forced to announce to campaigners that it 

will not work in the settlements.
3
 Since Israel's massacre in Gaza in 2009, Israeli companies 

have faced significant drops in exports, particularly to Europe.
4
 

 

This book is intended as a point of reference for BDS campaigners. By providing 

information on the Israeli and international companies complicit in Israeli apartheid, 

occupation and militarism, we intend to provide information on who to target and what to 

prioritise. 

 

Our focus here is on companies, but of course, BDS is not only about corporations. The 

academic boycott, the boycott of Israeli institutions and the call to artists not to perform in 

Israel, as well as the boycott of sports-people and artists who accept Israeli state funding, are 

integral parts of the BDS campaign. 

 

The book is in three parts. The first looks at each sector of the Israeli economy, its relative 

importance and the corporate protagonists within it. Part two provides detailed geographical 

case studies, examining the effect of corporate activities in specific geographical areas. The 

final section focuses on the UK, looking at British arms companies, retailers, investors and 

charities complicit in Israeli occupation, militarism and apartheid. 

 

The book was conceived in 2008, weeks before Israel commenced its three-week massacre 

in the Gaza Strip. In 2010, Corporate Watch researchers spent time in Israel, the occupied 

West Bank and Syrian Golan. In February 2010, the Corporate Occupation blog 

(corporateoccupation.wordpress.com) was set up as a resource for BDS campaigners. The 

blog has received over 30,000 visitors. During 2010-11 Corporate Watch gave dozens of 

workshops and presentations to groups of BDS campaigners and at festivals and gatherings 

highlighting the need for increased action in the BDS movement. This book is the 

culmination of this work. 

 

 

                                                 
1
http://www.palestinemonitor.org/spip/spip.php?article1802, [accessed September 2011]. 

2
http://archive.globes.co.il/searchgl/NIS per cent20600m per cent20asking per cent20price per 

cent20for per cent20Dexia per 

cent20Israel_h_hd_2L34oDZOtELmnC30mDZCtDZ0nBcXqRMm0.html, [accessed September 

2011]. 
3
http://www.coalitionofwomen.org/?tag=africa-israel-investments&lang=en, [accessed September 

2011]. 
4
http://www.guardian.co.uk/world/2009/apr/03/israel-gaza-attacks-boycotts-food-industry, [accessed 

September 2011]. 
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Therezia Cooper and Tom Anderson are long-term BDS activists. They have volunteered in 

Palestine with the Jordan Valley Solidarity project, the Tel Rumeida Project and the 

International Solidarity Movement (ISM), and have taken part in numerous campaigns and 

actions against the sale of Israeli goods in British supermarkets, the manufacturing of arms 

for Israel in the UK and the sale of settlement goods. Tom is a member of the Corporate 

Watch cooperative. 

 

Jack Curry is a researcher and freelance journalist who has been writing about the 

occupation of Palestine for a number of years. In early 2011 Jack travelled to the West Bank 

to engage in solidarity work and write on the situation of Bedouin living in the Jordan Valley. 

 

Georgia Clough is a writer for Red Pepper magazine and radical newsheet, SchNEWS. She 

has a special interest in the Israel-Palestine issue. 

 

Pete Jones and Karen Hallel have both volunteered with the ISM in Palestine and have been 

active in the UK BDS movement. 

 

Sean Michael Wilson is a comic book writer from Scotland, who now lives and works in 

Japan. He has had more than a dozen books published by a variety of US, UK and Japanese 

publishers.
5
 

 

Rejena Smiley is from Detroit, Michigan. She studied Comic Art at Minneapolis College of 

Art and Design.
6
 

 

                                                 
5
To see more of Sean's work visit http://sean-michael-wilson.blogspot.com. 

6
To see more of Rejena's work visit http://www.rejenasmiley.com/blog. 
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Israelôs Export Trade 

 
Foreign exports, worth an estimated $55 billion in 2010, are vital to the Israeli economy. 

Israel's exports include high-tech goods such as aviation products and arms, communications 

equipment, computer software and hardware, medical electronics and equipment and fibre 

optics. Israel's low-tech exports include wood and paper products, potash and phosphates, 

food, beverages, tobacco, caustic soda, cement, metals, chemical products, plastics, 

diamonds, textiles and footwear. Israel's most important exports are cut diamonds, high-tech 

goods, chemicals and arms. 

 

The US remains Israel's main export market, with exports to the US amounting to some 

$24.5 billion in 2010. In 2007 these exports included cut diamonds (45.6 per cent), 

medical/pharmaceutical products (12.9 per cent), telecommunications equipment (3.6 per 

cent), aircraft and aircraft parts (5.1 per cent), medical equipment (3.1 per cent), electronic 

and computer equipment (3.7 per cent), and other military equipment (1.3 per cent).
1
 

 

In 2009, EU imports from Israel amounted to ú8.8 billion ($12.45 billion), consisting of 

machinery and transport equipment (25.2 per cent), chemicals (24.5 per cent) and 

agricultural products (11.1 per cent), particularly vegetable products (8.4 per cent).
2
 In 

addition, Israel sold ú3.7 billion ($5.23 billion) worth of services to EU countries. Roughly 

half of these were business services, while half were related to transport and tourism.
3
 

 

  

                                                 
1
http://www.suite101.com/content/top-israeli-imports-exports-a59994, [accessed September 2011]. A 

breakdown of Israel's exports to the US from 2002 to 2010 can be found at www.census.gov/foreign-

trade/statistics/product/enduse/imports/c5081.html#questions. 
2
http://ec.europa.eu/trade/creating-opportunities/bilateral-relations/countries/israel/, [accessed 

September 2011]. 
3
Ibid. 
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The Effect of the BDS Movement on Exports 

 
"The horrific images on TV and the statements of politicians in Europe and Turkey are 

changing the behaviour of consumers, businessmen and potential investors. Many European 

consumers boycott Israeli products in practice." 

Nehemia Stressler, Israeli economics journalist
1
 

 

It is difficult to measure the effects of the BDS movement on Israeli exports. However, in 

April 2009 a report by the Israel Manufacturers Association reported that 21 per cent of 90 

Israeli exporters questioned had experienced a drop in demand due to boycotts, mostly from 

the UK and Scandinavian countries. In March 2009, a report from the Israel Export Institute 

claimed that 100 out of 400 polled exporters received order cancellations because of Israel's 

2009 assault on Gaza. The same year, Gil Erez, Israel's commercial attach® in London, 

complained that "organisations are bombarding [British] retailers with letters, asking that 

they remove Israeli merchandise from the shelves."
2
 

 

In July 2011 the Knesset, rattled by the threat posed by the BDS movement, passed the 'Bill 

for prevention of damage to the state of Israel through boycott'. The new law penalizes any 

person or organization that calls for an "economic, cultural or academic" boycott of "a 

person or other party" because of its "relation" to Israel, Israeli institutions, or "any area 

under [Israel's] control."
3
 This repressive move by the Israeli state shows that the boycott is 

now seen as a serious challenge. 

 

In 2011, Carmel-Agrexco, Israel's largest agricultural exporter, revealed a ú33 million loss 

and massive debts,
4
 which it attributed partly to losses in Europe. Agrexco had lost business 

from several European supermarkets, including the Italian Coop chain, due to boycott 

pressures.
5
 Similar campaigns are being waged in the UK, France, Spain and Sweden. On 

11
th
 September 2011 Agrexco was ordered into liquidation by a court in Tel Aviv (see our 

later chapter on agriculture). As respected Israeli economist Shir Hever has stated, the 

European-wide campaign against the company was among the factors that led to the 

companyôs downfall. Hever explains that ñthe company has been found to produce 

misleading reports, and did not warn its investors of the possible impact of the BDS 

campaign to boycott the company products. Many farmers have left the company, opting to 

work with competing ones which have not yet been at the focus of the BDS campaign, and 

as a result Agrexco entered a liquidity crisis. Several companies have considered bidding to 

                                                 
1
http://www.guardian.co.uk/world/2009/apr/03/israel-gaza-attacks-boycotts-food-industry, [accessed 

September 2011]. 
2
Ibid. 

3
http://www.hrw.org/news/2011/07/13/israel-anti-boycott-bill-stifles-expression, [accessed September 

2011]. 
4
http://www.jpost.com/Business/Globes/Article.aspx?id=226399&R=R9, [accessed September 2011]. 

5
http://www.bdsmovement.net/2010/two-of-italys-biggest-supermarket-chains-suspend-sales-of-

settlement-produce-694, [accessed September 2011]. 
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buy Agrexco, but have withdrawn their bids after a brief research, which has no doubt 

uncovered the companyôs prominence in the BDS campaign, among other things.ò
6
Agrexco's 

brand, at the time of writing, was being sold as a going concern.  

  

Such damage to Israel's national exporter seemed an impossible dream when campaigns 

against Agrexco began in 2004 and is a testament to the continuing success of the BDS 

campaign. 

                                                 
6
http://www.bdsmovement.net/2011/palestinian-civil-society-welcomes-agrexco-liquidation-calls-for-

celebration-of-this-bds-victory-8010, [accessed September 2011]. 



5 A BDS Handbook  

 

3 

Holding Companies 

 
The Israeli economy is dominated by groups of companies, often controlled by families, 

which control a huge amount of the economy's capital. The relationships between these 

companies are complex and often deliberately obfuscated. Writing about the situation in 

2002, political economists Jonathan Nitzan and Shimshon Bichler argued ñmany of [the] 

firms were linked through complex and often circular cross-ownership ties, and even when 

these ties were conceptually straightforward, their origins were often concealed by long 

ownership chains leading to offshore shell companies.ò
1
 

 

Nitzan and Bichler go on to identify five groups of companies that, in 1999, owned 82 out of 

652 companies on the Tel Aviv Stock Exchange.
2
 The groups have since changed and the 

table below shows some of the current concentrations of capital in the Israeli economy:
3
 

 

 

  

                                                 
1
Nitzan, J and Bichler, S (2002), The global political economy of Israel. Pluto Press, p.97. 

2
Ibid, p.99. 

3
Figures taken from http://www.bdicode..co.il/Rank_ENG/34_0_0/Holding Companies According to 

Assets, [accessed September 2011]. 

Israel's Chamber of Commerce in Tel Aviv (Corporate Watch 2010) 
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Holding Company Finances Companies Controlled 

IDB Group 

Controlled by the Nochi Danker, 

Livnat and Manor Families 

$74 million 

assets 

 

$20 million 

revenues 

Clal 

Koor 

Cellcom 

FIBI Holdings 

Controlled by the Lieberman 

family and Zadik Bino through 

the Bino Group 

$28 million 

assets 

 

$1.5 million 

revenues 

First International Bank of 

Israel 

Paz 

 

Delek Group 

Main shareholder is Yitzhak 

Tshuva 

$22 million 

assets 

 

$12 million 

revenues 

Delek Real Estate 

Delek Petroleum 

Delek Investments and 

Properties 

Arison Group 

Controlled by the Arison family 

$22 million 

assets 

 

 

Bank Hapoalim 

Israel Salt Company 

Shikun&Binui 

Israel Corporation 

Controlled by the Ofer family 

$12 million 

assets 

 

$13 million 

revenues 

Zim 

Israel Chemicals Ltd 

Oil Refineries Limited (37%) 

Africa Israel 

Controlled by Lev Leviev 

$7 million assets 

 

$2 million 

revenues 

AFI Properties 

Danya Cebus 

AFI Hotels 

AFI Industries 

Alon USA 

 

The Israeli state owns a significant number of companies including, amongst others, the 

Israeli Electric Company, three major arms companies; Israeli Military Industries, 

Israeli Aerospace Industries and Rafael and the Mekorot water company. 

 

The details of this network of holding companies are significant as their complexity can 

mask the complicity of companies in Israeli apartheid, militarism and occupation. For 

instance, BDS campaigners may choose to target the investors and CEOs at the helm of these 

corporate groupings, many of whom are resident outside Israel. 
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Banking and Financial Services 

 
In 2009 the financial sector contributed 26.1 per cent to Israel's GDP,

1
 with banking activity 

alone accounting for over a quarter of this total.
2
 The Israeli banking sector is highly 

consolidated with five main holding banks: Bank Hapoalim, Bank Leumi, United 

Mizrahi-Tefahot Bank, First International Bank of Israel and Israel Discount Bank. 

 

Whilst controlled by FIBI Holdings, First International Bank of Israel (FIBI) is linked to 

Israel Discount Bank, with the latter holding 26.53 per cent of FIBI shares.
3
 Together these 

banks and their subsidiaries control 95 per cent of the market, contributing around 4.1 per 

cent of GDP from banking activities alone.
4
 It is, however, difficult to obtain exact figures on 

the banking sector's contribution to GDP because the numbers are buried in overall GDP 

from services and trade. 

 

Even within this highly concentrated system, most of the deposits, credit card mutual funds, 

and underwriting activities are monopolised by the two largest banks, Hapoalim and Leumi.
5
 

According to the Bank of Israel, the total value of assets held by Israeli banks at the end of 

2009 was NIS 1.088 trillion ($274.424 billion).
6
 Of this, 56 per cent was equally shared 

between Bank Hapoalim and Bank Leumi. 

  

                                                 
1
Israeli Bureau of National Statistics, cited by Shir Hever in private correspondence with the authors, 

April 2011. 
2
Bank of Israel (2009), Israel's banking system ï annual survey 2009. Available: 

http://www.bankisrael.gov.il/publeng/publeslf.php?misg_id=15, [accessed 23/02/2011]. 
3
Who Profits (October 2010), Financing the Israeli occupation, Available: 

http://www.whoprofits.org/articlefiles/WhoProfits-IsraeliBanks2010.pdf. 
4
Bank of Israel (2009), Israel's banking system ï annual survey 2009, Idem. Note: This figure 

excludes the contribution of mortgage lending, commercial banking, consumer lending via credit card 

companies, and banking activities abroad. 
5
Sokoler, M (2006), Changes in the Israeli banking system, Bank of International Settlements, BIS 

Papers No. 28., Available: www.bis.org/publ/bppdf/bispap28p.pdf, [accessed 01/03/2011]. 
6
Bank of Israel (2009), Israel's banking system ï annual survey 2009 Idem. 
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Bank Leumi: a Zionist history 

 

The history of Bank Leumi extends beyond that of the state of Israel; the bank is a 

creation of the Zionist movement. Established in London in 1902, Leumi is Israel's 

oldest bank, beginning life as the Anglo Palestine Company (APC), which was an 

offshoot of the Jewish Colonial Trust established at the Second Zionist Congress. 

The Trust was an answer to a call by Dr. Binyamin Ze'ev Herzl, in an article published 

in 1897, for a financial institution to help realise the goals of the Zionist movement.
7
 

In August 1903, APC subsidiary the Anglo Palestine Bank (APB) opened its first 

branch in Jaffa. The core aim of the APC was to develop and nurture business 

initiatives in industry and agriculture.
8
 One of APB's major projects in its formative 

years was the extension of loans to the Ahuzat Bayit Association for its Jewish 

housing development on the outskirts of Jaffa.
9
 As the Zionist presence in Palestine 

grew, a debate raged about how economic expansion could accommodate the need to 

absorb increasing Jewish immigration. During the 1930s, APB, in collaboration with 

the Jewish Agency, established a fund to support industrialists and help increase the 

economy's ñabsorptiveò capacity.
10
 After the State of Israel was established in 1948, 

APB was responsible for designing the new state's monetary system and ordering and 

distributing currency notes. Within three months, official bank notes were distributed 

bearing the name of Anglo-Palestine Bank and the signatures of APB chairman 

Ziegfried Hoofien and general manager Aaron Barth.
11
 To overcome the problem of 

the official bank of the State of Israel being a British firm, a company called Leumi 

Le'Israel was created in Tel Aviv during 1950, assuming the obligations and assets of 

APB
12
 and, thus, Bank Leumi was created. 

 

In its latest financial statement, Bank Leumi announced a net profit of NIS 1.859 billion 

($507.2 million) for the first nine months of 2010.
13
 Bank Hapoalim recorded NIS 1.515 

billion ($420 million) net profit in the same period.
14
 Net profits for the five banking groups 

in 2009 were NIS 5.4 billion ($1.484 billion).
15
 Figures for 2010 had not been published at 

the time of writing. 
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23/02/2011]. 
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15
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The mortgage market is similarly consolidated. In 2005, Mizrahi merged with rival bank, 

Tefahot, to create the largest mortgage lender in Israel,
16
 controlling some 35 per cent of the 

market.
17
 Leumi Mortgage Bank controls a further twenty-five per cent,

18
 meaning that just 

two institutions dominate 60 per cent of the market. A large proportion of the remaining 

home loans are provided by Bank Hapoalim and Discount Mortgage Bank. 

 

Independent and foreign banks 

  

In addition to these banking behemoths, there are three independent banks in Israel: Union, 

Bank of Jerusalem and Dexia Israel. The latter, however, is a subsidiary of Belgian-French 

financial group Dexia. The BDS movement has successfully induced Dexia to pull out of 

Israel and the company is reportedly planning to sell its shares to Bank of Jerusalem.
19
 Dexia 

is so keen to divest that it is planning to sell its Israeli assets even if it incurs a loss.
20

 

 

Four foreign banks also operate branches in Israel: HSBC, BNP Paribas, Citibank and 

State Bank of India. These four foreign banks control only 1.6 per cent of Israeli assets,
21
 

yet their importance to the economy should not be underestimated. Foreign branches operate 

within a niche customer base - targeting wealthy private individuals, government bond 

markets, and Israeli companies wanting to raise money in international capital markets. 

 

Barclays Bank operates an office in Israel and, in August 2011, was granted a license to 

operate branches in Israel.
22
 Barclays is also the only British bank to own significant 

investments in Israeli companies.
23
 Both Barclays and HSBC have their headquarters in 

London. 

 

Beyond banking 

 

Hapoalim and Leumi are more than just banks. They are huge conglomerates, influencing 

every facet of the Israeli economy. Leumi has the widest reach, owning a 15.72 per cent 

stake in Paz Oil, and 18.14 per cent in Israel Corporation Ltd.
24
 The latter is one of Israel's 

largest holding companies, whose portfolio includes shipping and container provider Zim 

and chemical company ICL.
25
 Hapoalim has a 10 per cent share in Clal Insurance 
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17
Who Profits (October 2010), Financing the Israeli occupation, Idem. 
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set-to-pop 
19
http://www.globes.co.il/serveen/globes/docview.asp?did=1000650344&fid=1725, [accessed 

04/03/2011]. 
20
Ibid. 

21
Bank of Israel (2009), Israel's banking system ï annual survey 2009, Idem. 

22
http://www.ynetnews.com/articles/0,7340,L-4109211,00.html, [accessed 04/03/2011]. 

23
Orbis database, Bureau Van Dijk, [accessed 19/08/2011]. 

24
http://www.bdicode.co.il//CompanyTextProfile_ENG/55_752_0/Bank per cent20Leumi per 

cent20le-Israel per cent20BM, [accessed 04/03/2011]. 
25
http://www.israelcorp.com/Holdings/HoldingsChart.aspx, [accessed 04/03/2011]. 
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Enterprise Holdings, which is majority owned by the IBD Group. Clal owns 85 per cent of 

the shares in Nesher Israel Cement Enterprises, which provides cement for the 

construction of the wall and settlements.
26

 

 

Banking on occupation 

 

A 2010 report by Who Profits highlights six areas in which the Israeli banking sector 

provides direct financial support that services, enables and profits from, settlements in the 

occupied West Bank and occupied Syrian Golan:
27

 

 

1. Providing mortgage loans to settlers 

2. Providing special loans for building projects 

3. Providing financial services to Israeli local authorities in the West Bank 

4. Operating branches in settlements 

5. Providing financial services to businesses in settlements 

6. Benefiting from access to the Palestinian monetary market as a captured market 

 

 

 

 

Mortgage provision 

 

All major Israeli banks, as well as the Bank of Jerusalem, have mortgage subsidiaries 

offering housing loans to Israelis wishing to live on settlements. Not only does this allow 

them to collect profits in the form of interest, it also gives them a direct stake in the 

                                                 
26
http://www.whoprofits.org/Company per cent20Info.php?id=682, [accessed 04/03/2011]. 

27
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settlements. This is because, as with all mortgage agreements, the property acts as collateral 

against the loan. Therefore, until the loan is paid off, the bank part-owns the property and, 

should settlers default, the bank would own the property. 

 

Who Profits argues: ñBy providing these mortgage loans for the construction or the 

purchasing of homes in settlements, the banks turn themselves into active participants in the 

development and sustainment of the Israeli settlements in the occupied territory.ò
28

 

 

 

 

 

 

Construction loans 

 

Housing construction in Israel is dependent on loans provided under favourable terms known 

as ñaccompaniment agreementsò (Heskem Livui).
29
 Research by Who Profits shows that all 

of the major Israeli banks provide these loans to construction companies building in 

settlements. As with mortgage loans, these agreements mean that the banks hold the property 

as collateral against the loan, until all housing units have been sold to occupiers. 

 

An example of this is the Nof Zion housing project in occupied East Jerusalem, which is 

being constructed by Digal Investments and Holdings. Credit for the project was provided 

by Leumi. When Digal was unable to repay either Leumi or its bondholders, Nof Zion, 

Digal's main asset, became a bargaining tool.
30
 Palestinian-American businessman Basher al-

Masri offered to buy Digal's stake in Nof Zion, much to the disapproval of Israel's national-

                                                 
28
Ibid, p.11. 

29
Ibid. 

30
http://english.themarker.com/leumi-rescinds-threat-to-dissolve-digal-after-agreement-is-reached-

1.346586?localLinksEnabled=false, [accessed 04/03/2011]. 

An advertisement for a construction project in the settlement of Zufin. 
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religious parties.
31
 After settler groups threatened to boycott the bank, Leumi accepted a 

lower bid from Jewish-American supermarket mogul Rami Levi, who had had a previous 

financing offer turned down.
32

 

 

In 2007, Bank Hapoalim loaned money to Heftsiba for a settlement construction project. 

Heftsiba had been building housing units in the East Jerusalem settlement Har Homa and the 

Nofei Sela project in Ma'ale Adumim settlement on the outskirts of Jerusalem.
33
 Leumi, 

Discount and Mizrahi-Tefahot also loaned money to Heftsiba,
34
 although it is unclear 

whether this was related to the construction of settlements. 

 

Israeli banks finance the settlement construction business knowing full well what it entails. 

In fact, under an accompaniment agreement, the banks appoint officers to monitor and 

supervise the development of the project.
35

 

 

Services to settlement authorities 

 

Local and regional councils and municipalities in settlements across the West Bank and 

occupied Syrian Golan rely on the financial services provided by the major banks and their 

subsidiaries.
36
 These services include loans, the opening and running of bank accounts, and 

the transfer of funds from central government. 

 

For example, Who Profits uncovered seventeen loans made by Dexia Israel to illegal 

settlements between the end of 2008 and 2009. This included two loans to the local council 

of Kedumim settlement, totalling NIS 1.5 million (approximately $409,000) and three loans 

to the regional council of Mateh Benyamin settlement totalling NIS 5 million ($1.37 

million).
37
 Overall, Dexia Israel provided more than NIS 23 million (approx $6.5 million) of 

loans to settlements between June 2008 and the end of 2009.
38

 

 

Business loans 

 

As well as providing credit for the construction of settlements and the purchase of settlement 

homes, the banks also provide capital for settlement industry. Some of these businesses 

operate solely within the occupied Palestinian territories (OPT) and settlement property is 

often used as collateral against the loan.
39
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35
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Examples include financing from Leumi and Hapoalim to the City Pass consortium, which 

is constructing the Jerusalem light rail line.
40
 This transport network will connect settlements 

and settlement neighbourhoods in East Jerusalem with West Jerusalem and the rest of Israel. 

 

Capturing the Palestinian market 

 

Because of the economic agreements signed in the Paris Protocols (the predecessor to the 

Oslo Accords), the OPT have been denied the right to develop an independent monetary 

system. This includes a lack of national currency, leading to the inability to set interest rates 

and control inflation. Instead, the Palestinian market operates using four different currencies: 

the Israeli shekel, the US dollar, euros and the Jordanian dinar.
41

 

 

As most of the goods bought in the OPT come from Israel, most transactions are carried out 

in shekels. Out of NIS 20 billion in annual transfers, 80 per cent goes from the OPT to 

Israel.
42
 Despite the dominance of the shekel, Palestinian banks do not have access to shekel 

clearing houses. This means they have to buy clearing-house services from Israeli banks. 

 

Hapoalim and Discount Bank provide the clearing services for Palestinian banks but place 

severe restrictions on agreements in order to increase profits. There are limitations on the 

amount that can be transferred in each transaction, increasing the amount of transactions 

needed and the amount of charges.
43
 This, coupled with the extortionate commission charged 

by the Israeli banks for each transaction, cripples the already fragile Palestinian banking 

system. 

 

Blood money 

 

There are a number of small banks in Israel with a niche client base tied in with the 

occupation. Bank Otsar Ha-Hayal (Bank of the Soldier Treasury) was set up under the 

British Mandate to serve Jewish veterans of the British armed forces.
44
 Today it serves the 

Israeli army, employees of defence institutions and the Israeli aerospace industry, as well as 

the general public. Ostar Ha-Hayal is a subsidiary of First International Bank of Israel, which 

holds 68 per cent of its shares.
45

 

 

Yahav Bank for Government Employees is 50 per cent-owned by Mizrahi and 25 per cent 

by the Histradrut (the Israeli umbrella trade union confederation).
46
 Banking services include 

loans to state employees on favourable terms. Considering that almost every facet of the state 

                                                 
40
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apparatus contributes to the occupation of Palestine and the oppression of Palestinians, 

Yahav, and the customers it serves, are complicit in Palestinian suffering. 

 

International links 

 

Israeli banks operate 158 offices and branches abroad either directly, through representatives, 

or indirectly through subsidiaries. At the end of 2009, these overseas operations held NIS 

145 billion ($39.7 billion) in assets, totalling 14 per cent of the banking groups' total assets.
47 

This includes a Bank Leumi operation in London, which provides high street banking and 

mortgage provision to UK customers. Hapoalim also has an office in London. 

 

However, according to the Bank of Israel activity abroad, especially in developed markets, 

has failed to provide a steady profit stream for Israeli banks due to competition from more 

established local banks. As a result, Israeli banks have been targeting emerging markets by 

buying local banks with a well established domestic base. 

 

The banks also act as a conduit for international finance to operate within Israel. Hapoalim is 

the exclusive Israeli issuer of American Express (Amex) cards for payments in shekels, 

although Bank Leumi has signed a deal with Amex for foreign currency payments.
48
 

Hapoalim is, however, the sole franchise holder for American Express cards in Israel through 

its Isracard Group subsidiary.
49
 Isracard is the largest credit card company in Israel, with a 

growing customer base encompassing almost half of the Israeli population.
50

 

 

As highlighted above, major international banks such as HSBC and Citibank with operations 

in Israel are complicit in underwriting the activities of the Israeli state by helping it issue 

bonds on the world market.
51
 At least nine British financial companies are known to own 

Israeli government bonds: Artemis Investment Management, Ashmore Investment 

Management, Barclays Global Investors, Capital International Ltd, Fortis Investments, 

Investec Asset Management, Morley Fund Management, Pictet Asset Management UK 

Ltd and State Street Global Advisors UK Ltd.
52

 

 

Because it is difficult to pinpoint exactly how the money from each bond issuance is used, 

we cannot track how this helps the occupation per se. However, considering the huge amount 

of Israeli government expenditure on subsidising settlement expansion and industry, not to 

mention the over-inflated military budget, it is not difficult to see how bond issuance aids the 

occupation. 

 

                                                 
47
Bank of Israel (2009), Israel's banking system ï annual survey 2009, Idem. 

48
http://www.globes.co.il/serveen/globes/docview.asp?did=769384, [accessed September 2011]. 

49
Ibid. 

50
http://www.reuters.com/article/2010/11/15/isracard-results-idUKLDE6AE0AK20101115, [accessed 

September 2011]. 
51
http://electronicintifada.net/v2/article10402.shtml, [accessed September 2011]. 

52
Ibid. 



15 A BDS Handbook  

 

Resistance 

 

The successful campaign against Dexia, prompting the bank to divest from Dexia Israel, is 

an example of what is possible in terms of BDS action around banking. Since 2008, the 

'Israel Colonises ï Dexia Finances' campaign has pressured the Franco-Belgian bank to 

divest from Dexia Israel. The campaign, which has been active in France, Luxembourg, 

Belgium and Turkey, persuaded 42 municipalities that hold shares in Dexia to pass motions 

calling for divestment, with demonstrations held outside Dexia offices, parliamentary 

questions raised about the company and shareholder actions at AGMs.
53
   

 

Since 2009, a campaign has been underway in the US to persuade the labour movement to 

divest its Israeli state bonds.
54

 

 

Where next? 

 

Because Israeli banks derive most of their business from the domestic economy, the BDS 

movement should target the pool of companies that provide services or franchises to Israeli 

banks. The obvious example is American Express. Equally, Leumi's small presence in the 

UK market could be easily targeted with concerted campaigns, as could Barclays and the 

four other international banks operating in Israel. In addition, it is of paramount importance 

to ensure that the Israeli government cannot access global bond markets and raise the funds 

needed to continue its settlement expansion and oppressive military occupation. Therefore 

bondholders such as Barclays should be targeted, whilst HSBC should be targeted for 

helping Israeli companies raise money in capital markets. 
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5 

Agriculture 

 
Agriculture is important for the BDS movement as it is the sector, which has, perhaps, 

the biggest overall impact on Palestinian communities. The industry is closely 

controlled by the Israeli state, which allocates land and water resources and gives 

subsidies for farming activities and visas for foreign workers. For Palestinians living 

in rural areas the impact of settlement farms has been catastrophic: not only are their 

lands confiscated for agricultural settlement expansion at an alarming rate, their 

natural water resources are also stolen by the Israeli state. But it is not just rural 

Palestinians who are affected by Israeli farming. Palestinians are also used by Israel as 

a 'captive workforce' for the settlements. Urban workers commute through checkpoints 

at dawn in order to get to their jobs in the fields and packinghouses. Once there, they 

receive around half of the minimum wage and receive no contracts, sick pay or health 

insurance. For Palestinians at least, Israel's fruits taste bitter. 

 

Israel's revenues from the agriculture industry account for 2.6 per cent of the country's GDP, 

with about 2 per cent of the population working in agricultural production.
1
 Israel is also 

quickly expanding its agricultural technologies industry. In 2007, revenue from the export of 

agriculture equipment and related products amounted to $2.2 billion dollars.
2
 Around 

240,000 people work within the area of services for agriculture, bringing the total of 

agricultural and secondary agricultural workers to between 8 and 9 per cent of the 

workforce.
3
   

 

On the face of it it might seem like the BDS movement spends a disproportionate amount of 

energy on agricultural produce considering the relatively small contribution it makes to 

Israeli GDP. However, agriculture has always been closely connected to the Israeli 

occupation and has one of the biggest and most direct impacts on the lives of Palestinians. At 

the creation of Israel, agriculture was seen as a top priority for the new state, which saw 

quick agricultural expansion as necessary in order to ñsettle the underdeveloped areas of the 

country for geopolitical security.ò
4
 After the occupation of the West Bank in 1967, Israel 

immediately started to build settlements, with a special focus on the Jordan Valley, where the 

objective was to reset the borders of Israel to include the Valley.
5
 Since then, the Jordan 

Valley has grown to be one of the largest agricultural centres in the country, providing a 

livelihood for settlers living in over 30 illegal settlements located there. 
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60 per cent of Israeli agricultural production consists of vegetables, fruit and flowers, with 

the remaining 40 per cent being livestock and related products such as meat, milk and eggs.
6
 

The growth in fruit and vegetable sales is mainly driven by the export market
7
 so it continues 

to be an important focus for the boycott movement. The livestock market is almost 

exclusively domestic, so it provides limited scope for the BDS movement and will, therefore, 

not be discussed at length here. 

 

 

 

 

 

 

The EU, followed by the USA, is the most important market for the export of Israeli fruit, 

vegetables, herbs and flowers, with vegetables currently being the fastest growing product.
8
 

Within the EU, the main importer of Israeli agricultural products is the Netherlands (17 per 

cent), although produce that arrives in the Netherlands often gets reshipped to other 

countries,
9
 hence complicating the process of tracking it through labeling. This is particularly 

pronounced when it comes to flowers which tend to go from Israel straight to the big Dutch 

flower auction houses such as Flora Holland,
10
 and then on from there in mixed-country 

consignments that do not require the country of origin to be stated. The UK is the second 

largest importer of Israeli fresh produce (12 per cent).
11
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Israel is Europe's biggest supplier of flowers, and Israeli exports totalled $1.5 billion in 2004, 

representing a greater return than weapons sales for that year.
12
 However, growing flowers 

for export is an important business in Israel, representing around 20 per cent of agricultural 

exports.
13
 Markets are captured by providing flowers out of season, such as the provision of 

peonies to Europe when the Dutch growing season finishes at the end of spring.
14
 In 

comparison, due to Israel's relentless siege on Gaza, only a third of the estimated 30 million 

flowers grown in the strip were allowed to reach international markets in 2010 because of 

border closures.
15

 

 

 

 

 

Two areas of Israeli agriculture currently growing rapidly are organic farming and rural, or 

'agro', tourism.
16
 So far agricultural tourism, which accounts for around 20 per cent of Israel's 

total tourism market and is state-supported jointly through the ministries of tourism and 

agriculture, is expanding, mainly through domestic tourism.
17
 However, the BDS movement 

should keep this in mind for the future as the internet has opened up new ways for alternative 

destinations to advertise themselves. 
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Organic produce seems to be the next big growth area, with increasing demand for organic 

goods in Europe and with areas used for organic farming having doubled in Israel during the 

last decade. 75 per cent of organics are grown for export, with a massive 90 per cent destined 

for the EU market.
18
 Corporate Watch's own research in the occupied territories has shown 

that a lot of organic produce destined for Europe originates from illegal Israeli settlements 

but is still packaged in boxes showing accreditation from international standard setting 

bodies for organic goods, such as the International Federation of Organic Agriculture 

Movements (IFOAM).
19
 IFOAM's own guidelines state that its accredited operators should 

ñrespect the rights of indigenous peoples, and should not use or exploit land whose 

inhabitants or farmers have been or are being impoverished, dispossessed, colonized, 

expelled, exiled or killed, or which is currently in dispute regarding legal or customary local 

rights to its use or ownership.ò
20
     

 

A captive workforce 

 

There are 18,000 Palestinian workers with Israeli work permits employed in illegal 

settlements throughout the West Bank.
21
 A further 20,000 permit holders work inside Israel.

22
 

Most Palestinians employed by Israeli businesses work in agriculture, construction or in one 

of the industrial zones.
23 
The Israeli high court ruled in 2007 that Israeli labour laws had to 

be extended to Palestinians employed by Israelis in the occupied territories and, since then, 

Palestinians have been legally entitled to the Israeli minimum wage and other benefits such 

as holiday pay, payslips and health cover.
24
 However, Palestinian settlement workers in 

general, and agricultural workers in particular, have seen few changes in their working 

conditions as a result, as there is almost no enforcement of the high court ruling inside the 

occupied territories.
25
 In the few instances where the pay of settlement workers has 

increased, it has only done so after court cases on behalf of individuals. Most of those cases 

have been brought by employees in industrial zones rather than agricultural workers.
26

 

 

On top of the figures for security-cleared workers with permits, there are an estimated 

10,000 'illegal' Palestinian settlement workers. Almost all of them work in the agricultural 
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industries, a majority in the Jordan Valley.
27
 There are also Palestinians working within 

agriculture illegally inside Israel, especially in the Arava region.
28
 The conditions for these 

illegal workers are especially dire. Not even superficially protected by any law, they are, as a 

captive workforce with few options, especially vulnerable to exploitation. Their working 

conditions show it: they work long hours, have no right to unionise, receive no health 

insurance, sick pay or holiday pay and get paid, on average, 60-80 NIS per day - around half 

of the minimum wage that they are entitled to. They do not have contracts, meaning that they 

can be fired, or simply asked not to come back without any notice, even after years of 

service.
29
 As these workers are not regulated, child labour is common in the settlements, 

especially in the fruit picking fields, where Corporate Watch found children as young as 11 

years old working adult shifts. The legal minimum age for such work is 16.
30
 Produce 

exported from settlements where these kind of working conditions exist can regularly be 

found on British supermarket shelves. 

 

Working for agricultural illegal settlements is a complicated issue for Palestinians. To get a 

permit to be a 'legal' settlement worker, they have to go through security checks administered 

by the Israeli security authorities every three to six months.
31
 Sometimes the security 

services demand collaboration from the Palestinians in exchange for them passing the 

clearance process, resulting in a certain amount of suspicion of settlement workers within 

their own communities.
32

 

 

In a bitter twist of fortunes, Palestinian workers often work for a pittance on illegal 

settlements on land stolen from Palestinian families, while workers who commute to the 

agricultural areas from further afield have to deal with checkpoints and intimidation on a 

daily basis to reach their jobs. With settlement workers starting around six o'clock in the 

morning, many have to start travelling in the middle of the night to be sure of arriving in 

time as they have to go via Israeli checkpoints, where they may be held, questioned and 

searched for hours before being let through.
33

 

 

Since the mid-1990s, the number of Palestinians working inside Israel has decreased because 

of what Israel generally terms 'security issues'. Since less Palestinians are issued with work 

permits, the number of migrant workers has increased, with an estimated 24,000 being 
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employed in the agriculture sector at the time of writing. The majority of these workers are 

from Thailand but there are also some from Nepal, Vietnam and China.
34

 

 

Many Palestinian settlement workers have told Corporate Watch that most foreign workers 

earn more than they do, yet they still do not earn the minimum wage that they are entitled to. 

Recent publications by Kav LaOved, an independent Israeli workers rights hotline, show that 

there are many disturbing practices in the Israeli migrant labour market. The most common 

issues are similar to the ones experienced by Palestinian workers: lack of payslips and 

delayed or unpaid wages,
35
 while migrant workers often live in substandard accommodation 

provided by their employer on-site. Kav LaOved has found that a majority of human 

trafficking offences being investigated in Israel concern Thai agricultural workers. Despite a 

recent Israeli law stating that it is illegal for private agencies to take a mediator fee from 

workers who are migrating to work in the country the average amount that these workers 

paid out in 2010 for the benefit of being exploited by the Israeli agriculture business 

amounted to over $10,000 per person.
36
 The fact that most migrant workers would have had 

to borrow money to pay this sum
37
 makes them very vulnerable and easy to manipulate as 

they cannot afford to lose their jobs and be sent back to their home countries while still in 

debt. 
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With the Palestinian Authority now supporting a settlement boycott and urging Palestinians 

not to take jobs in the settlements, it seems likely that the number of foreign workers will 

overtake Palestinian workers inside the West Bank. It is imperative, therefore, that the issue 

of migrant worker exploitation is not ignored by the BDS movement. 

 

Bleeding Palestine dry 

 

Much is made these days of the growing water crisis in Israel, and one of the country's 

priorities is to develop its 'advanced technologies' sector that could improve irrigation 

techniques.
38
 An astonishing 1,127 million cubic metres of water out of 2,147 per year (or 57 

per cent of Israel's total water consumption) is used for agricultural production. Only around 

60 million cubic metres is allocated to the Palestinian Authority,
39
 making the water issue - 

and hence agriculture - one of the best examples of how Israel's apartheid policies are 

implemented on the ground. 

 

All water, and 94 per cent of the land in Israel, is 'public', with only 6 per cent in private 

ownership. Israeli farmers, including settlers, receive water subsidies and do not pay the full 

price for water,
40
 while Palestinians living under occupation find it hard to get access to 

water. Even when they do have access they pay double the Israeli rates. In settler agricultural 

areas, such as the Jordan Valley, the Israeli national water company Mekorot controls 98 per 

cent of the water supply. Almost all of this is used by the settlers, with many Palestinian 

communities having to drive for miles, sometimes through Israeli checkpoints, to collect 

water by tractor. Israel claims state ownership of all water, including natural wells,
41
 and 

does not generally allow Palestinians to use them. In the rare instances when a community is 

not prohibited from using their natural water sources, it is often of little consolation: 

Palestinians in area C, for example, are not allowed to drill their wells deep enough to 

compete with Mekorot, which has led to most natural wells drying up.
42
   

 

94 per cent of the land within Israel is managed by the Israel Land Administration (ILA), 

with land controlled either by the state, the Jewish National Fund (JNF) or the Israel 

Development Authority.
43 
Agricultural land is divided into three priority zones: A, B and C. 

Zone A is the highest priority area for settlement and development. Israelis moving to zone A 

and B areas get substantial support from the state in the form of subsidies and tax breaks.
44
 

Although official reports tend to focus on the priority areas inside Israel, most illegal 

settlements in the West Bank fall into the A and B categories, with Israeli government funds 

channelled through third parties, often parastatal organisations, such as the World Zionist 
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Organisation.
45
 The two places with zone A and B status inside Israel are the Naqab and the 

Galilee.
46
 The JNF is currently running a programme called Blueprint Negev to encourage 

Jewish settlement in the Naqab,
47
 while Al Araqib, one of the unrecognised Bedouin villages 

in the Naqab, has been demolished completely by the ILA (which is controlled by the JNF) a 

dozen times during the last year alone.
48

 

 

Company profiles 

 

There are many Israeli agricultural companies that can be targeted. Some have already 

received much attention, while some are new. Here are profiles of some of the companies 

that we consider priorities for the boycott movement. 

 

Carmel-Agrexco, the Israeli national exporter, was ordered into liquidation on September 

11
th
 2011. It trades in fruit, vegetables and flowers. 30 per cent of the company was owned 

by the Israeli government, with a further 25 per cent owned by growers, including settlers, 

represented by Israel's production and marketing boards. The board of directors was 

dominated by government employees. The final 25 per cent was owned by the Tnuva 

cooperative. In September 2011 Agrexco was ordered into liquidation by a Tel Aviv court. It 

is unclear, at the time of writing, what will become of the company's various assets. 

 

Carmel-Agrexco was deeply involved in the trade of settlement goods. It had a regional 

office in the occupied Jordan Valley and worked with growers in most of the settlements 

there. During the trial of seven UK activists who had blockaded Agrexco's UK depot in 

2004, Amos Orr, Agrexco's general manager, gave evidence that Carmel Agrexco marketed 

between 60 and 70 per cent of all agricultural produce grown in Israeli settlements.
49
 From 

personal interviews with settlement workers who deal with Agrexco's produce in the Jordan 

Valley, it became evident that the company was complicit not only in land grabs and water 

exploitation, but also in profiting from illegal labour conditions.
50
 Agrexco traded under the 

brand names Carmel, Carmel Bio Top (organic produce), Alesia, Coral, Jaffa and Jordan 

Plains. It had subsidiaries in France, Italy, Germany and the US. 

 

In 2011, Agrexco revealed a ú33 million loss and massive debts,
51
 which it attributed partly 

to losses in Europe. Agrexco had lost business from several European supermarkets 
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including the Italian Coop chain due to boycott pressures.
52
 The Israeli state, who owned 30 

per cent of Agrexco, refused to bail it out, presumably due to the nascent neoliberal 

consensus in Israel and the company was forced to search for bidders. Agrexco issued 

tenders for the sale of the company, valued at between ú120 and 160 million. Total Produce, 

an Irish agricultural exporter, was one company that purchased a tender. In response the 

Palestinian BDS national committee wrote to the company warning: ñPurchasing Agrexco 

would deem your company complicit in Israelôs violations of international law, and make it, 

therefore, a legitimate target for legal action and popular boycotts.ò Total Produce ultimately 

opted not to make a bid for Agrexco. At the last moment an Israeli company, Kislev 

Forwarding and Customs Clearing Ltd, owned by Zvi Grinberg, offered 190 million NIS 

for Agrexco but this was not enough to save the company. Tel Aviv District Court, on 

September 11th 2011, ordered Agrexco's liquidation.
53
 The BNC has called on the movement 

to target companies which ñpurchase Agrexco assets and brand names or seek to replace the 

company as the primary Israeli agricultural exporter.ò
54

 

 

On October 11th 2011 Tel Aviv District court ruled that Agrexco could be sold to Gideon 

Bickel, of Bickel Flowers and Chen Lamdan, of Orian SM Ltd.
55
 (See our later chapter on 

freight transport for more on Agrexco). 
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Beresheet is an Israeli fruit export and marketing company based in the Galilee and 

occupied Syrian Golan. It has a depot and packing house in the illegal settlement of Merom 

Golan. The company has dozens of plantations on illegal settlements in the occupied Syrian 

Golan
56
 and advertises that it exports to Europe. Produce advertised on its website includes 

apples, peaches, nectarines, pears, cherries, kiwi fruit, lychees, pears and persimmons. An 

address in Merom Golan is given on the site as the company's main contact address.
57

 

 

According to its website, Beresheet markets and produces 50,000 tonnes of produce 

annually. The company lists the following illegal settlement kibbutzim as partners: El Rom, 

Avnei Eitan, Merom Golan, Yonatan, Ein Zivan and Ortal. Beresheet also operates a visitors 

centre in the illegal Israeli settlement of Ein Zivan. 

 

 

 

 

Beresheet claims it has a 30 per cent share of the Israeli fruit export market and exports 

produce to England, Russia, Cyprus, South Africa and more. Its goods are marketed under 

the Duet and Genesis brand names.
58

 

 

Edom UK is an Israeli company founded in 2003 dealing with major supermarkets including 

Waitrose. British companies Valley Grown Salads (VGS) and Glinwell PLC each own 20 

per cent of the shares in Edom UK. Another 30 per cent is owned by Chosen Agricultural 
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Products, which consists of farmers from moshavs in the Arava region, and a further 30 per 

cent by Magnolia UK Holdings.
59
 Jimmy Russo, the director of Valley Grown Salads, is 

also the chairman of Edom UK.
60

 

 

Edom UK specialises in the export of peppers and tomatoes and produces organic goods - a 

growing market in Israel and worldwide. Edom Fruits is a subsidiary of Edom UK.
61
 Valley 

Grown Salads imports tomatoes and peppers from Edom Israel, especially during the winter 

months. 

 

 

 

 

 

 

 

VGS claims that its produce does not come from settlements but exclusively from the Arava 

region in Israel. However, Corporate Watch has established that Edom has exported wrongly 

labelled produce grown in the illegal settlement of Tomer during 2009.
62

 

 

As a company with strong British links, Edom UK, through Valley Grown Salads, could be 

an important target for BDS campaigners. 

 

Hadiklaim is an Israeli date growers cooperative that deals with several major supermarkets 
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in the UK, including Sainsburys, Marks & Spencer, The Cooperative, Tesco and 

Waitrose. It exports to 30 countries. Tesco and Marks & Spencers' own-branded dates are 

Hadiklaim produce. 

 

Hadiklaim exports under the King Solomon Dates and Jordan River brand names and its 

products are marketed by Almog Tradex.
63
 The company boasts that its growers and packing 

houses ñhave approvals from international standard setting bodies ï ISO, BRC, 

EUREPGAP, Bio USDA and IFOAM ï as well as the Israeli Ministry of Agriculture and 

the Israeli Bio-Organic Agriculture Association.ò Indeed, its produce is often certified as 

organic in the UK market. But, though the company highlights its growers inside Israel, it 

also works from the illegal settlements of Beit HaôArava and Tomer in the Jordan Valley. 

 

Hadiklaim specialises in Medjoul dates, the kind most frequently used by Muslims for 

breaking their fast in Ramadan. Boycott campaigns against Israeli dates have run for the last 

few years around the Islamic holy month.
64

 

 

After consumers started to question the origins of Hadiklaim date boxes labelled 'Produce of 

South Africa', it has come to light that Karsten Farms, a South African company, is 

exporting dates through Hadiklaim. Karsten Farms has an office in the UK and is an 

approved supplier of grapes to Tesco.
65
 By buying South African dates and repackaging them 

in Hadiklaim boxes, the company might think it can get round the boycott by confusing 

consumers, while at the same time extending its trading period by exporting dates all year 

round (as South African dates are harvested at a different time of year than Israeli ones). 

Consumers and activists should make it clear to Karsten and any other company working 

with exporters from illegal settlements that this trade makes them complicit in the occupation 

of Palestine and equally a target for the BDS movement.
66

 

 

Mehadrin Tnuport Export (MTEX) is one of Israel's largest growers of fruit and 

vegetables with yearly sales of around $200 million, 70 per cent of which being for export. 

The company is set to gain from Agrexco's ill fortunes and may replace Agrexco as Israel's 

largest exporter.
67
 Mehadrin focuses on citrus fruits and is one of the biggest suppliers of the 

Jaffa brand worldwide. The company also markets dates, grapes, avocados, potatoes and 

pomegranates.
68
 MTEX is 100 per cent-owned by Mehadrin Group. Other subsidiaries of 

the parent company include Mehadrin Tnuport Marketing UK (100 per cent owned), 

MTEX Holland B.V (100 per cent owned), MTEX UK Food Service (100 per cent  
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owned), Topgro UK (50 per cent owned), Pri-Or (99.86 per cent owned) and Miriam 

Shoham (50 per cent owned).
69

 

 

Mehadrin sources its produce from growers in at least one illegal settlement, Beqa'ot in the 

Jordan Valley. When Corporate Watch researchers visited Beqa'ot, we found that the grapes 

and dates packaged there were all labelled 'Produce of Israel'. During several interviews with 

Beqa'ot workers, we also found that they earned even less than the average Palestinian in the 

Valley, with workers mentioning wages as low as 56 NIS a day.
70

 

 

Mehadrin works with Tesco in the UK and has 'certificates of conformity' from the 

supermarket chain viewable on its website.
71
 Although it is unclear whether Tesco deals with 

any Mehadrin settlement growers, there is no doubt that, by importing Mehadrin produce, 

the retailer is helping this occupation industry flourish. 

 

Lately, through conversations with Norwegian Palestine solidarity groups, it has been 

revealed that Mehadrin also acts as an exporter for some Palestinian produce through a 

relationship with Sinokrot/Palestine Gardens and, hence, helps in strengthening the 

normalisation of the occupation through establishing Palestinian exporters as junior partners 

in a relationship dependent on the maintenance and consolidation of the occupation.
72
 

Corporate Watch is not aware if any Sinokrot/Palestine Gardens produce exported to the UK 

goes via an Israeli company. 

 

BDS resistance to Israel's agricultural apartheid so far 

 

Of all the different areas that the boycott movement has focused on, resistance to agricultural 

imports from Israel, especially from the illegal settlements, has so far been the most active. 

There are several reasons for this. Firstly, the effects of agricultural practices on Palestinian 

communities are obvious to anyone visiting the area. Secondly, fruit, vegetables and herbs 

are the kind of products that people are most likely to come across on a trip to the shops 

within the EU. Thirdly, the way that agricultural trade is conducted means that there are 

diverse ways in which people can involve themselves in boycott campaigning. The following 

are some selected examples of BDS activities surrounding agriculture. 

 

Lobbying 

 

There has been sustained lobbying going on in BDS circles during the last five years, 

especially around the issues of settlement produce and labelling and against the continuation 
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of the EU-Israel Association Agreement, which gives Israel preferential trade terms with all 

EU countries.
73

 

 

In 2009, the UK's Department for Environment, Food and Rural Affairs (DEFRA) issued 

new guidelines regarding the labelling of products being imported to Britain from the West 

Bank. The guidelines state that ñthe Government considers that traders would be misleading 

consumers, and would therefore almost certainly be committing an offence, if they were to 

declare produce from the OPT (including from the West Bank) as 'Produce of Israel'ò.
74

 

 

The publication of these guidelines constituted a big victory for the BDS movement, which 

had been working on labelling issues for years. In 2007 a group of activists from the 

Brighton Jordan Valley Solidarity Group entered the Tomer settlement in the Jordan Valley 

and found produce intended for Tesco. The goods were labelled 'Produce of Israel' despite 

being grown and packaged in the West Bank.
75
 Evidence gathered on the ground was then 

used by activists to pressure supermarkets and DEFRA representatives to consider the 

labelling issue more seriously. This led supermarkets to change their labels to 'produce of the 

West Bank', with the DEFRA guidelines going one step further and urging retailers to 

include information about whether produce originates from a settlement.
76
 Although part of 

the reason for the change in the government's attitude might be the realisation that tolerating 

wrongly labelled produce makes it possible for Israel to avoid paying tax on products not 

covered by the preferential trade agreement (i.e. exports from the Palestinian Territories), it 

is nonetheless one step on the way to victory for the agriculture-related activities of BDS 

campaigners.      

 

Direct action 

 

The BDS movement has never relied solely on isolated lobbying but values creativity and 

diversity of tactics. Awareness-raising and direct action have always been part of its arsenal. 

Throughout the UK and Europe, supermarket leafleting, 'occupations' and 'trolley actions' - 

where Israeli produce is removed from the shelves or bought, then returned with a complaint 

at the customer service desk - have been carried out on a weekly basis in many locations for 

years.
77
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Much activism has focused on Israel's national agricultural exporter Carmel-Agrexco, which 

has had to endure persistent direct actions, such as blockades of its warehouse in Hayes, in 

the UK, since 2004.
78
 There have also been blockades and actions against Agrexco in 

Belgium, Italy and France. In 2009, activists from France, Switzerland and Italy set up a 

Coalition Against Agrexco (CAA) to fight the new docking location in the port of Sete in 

France, as well as working on building resistance to Agrexco in these countries. Legal action 

was taken by CAA against Agrexco in relation to the new French port, in which Agrexco was 

accused of fraud because of its export practices regarding labelling of settlement produce. In 

February 2011, the court found that Agrexco had avoided customs duty in France by 

importing settlement goods as 'Israeli'.
79

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Interestingly, it has been almost impossible for activists to provoke Agrexco to take any legal 

action against them as a result of these direct actions. In the UK, there has not been a single 

successful legal action initiated by the company against activists obstructing the flow of 
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goods from its depot since 2006, when seven activists were acquitted of aggravated trespass 

at the Agrexco distribution centre in Hayes following a judge's ruling, after half-time 

submissions, that the protesters had no case to answer.
80
 It seemed that Agrexco was willing 

to put up with blockades, protests, office invasions and even damage to its premises,
81
 rather 

than have the legality of its practices exposed and challenged in court.   

 

At the time of Agrexco's liquidation new campaigns against it were developing in Norway 

and the Netherlands, with increased interest in Sweden and Denmark.
82
 It is essential that 

this energy is channelled into targeting the companies which take Agrexco's place. 

 

Where next? 

 

The BDS movement has worked very hard on agriculture issues and has achieved some 

impressive successes along the way. So far, most efforts have focused on settlement produce. 

It is important that this is seen as a strategic approach, with the main goal being a total 

boycott of Israeli goods and the end of Israeli exports to Europe. As Corporate Watch's 

research has shown, there is no way of distinguishing between Israeli and settlement 

produce, with products constantly being wrongly labelled and exported under false 

pretences. Shir Hever, a researcher at the Alternative Information Centre in Jerusalem and 

author of The Political Economy of Israel's Occupation, agrees that a settlement-only 

boycott would fall short of the movement's objectives. When asked if there was any data on 

how much of Israel's agricultural exports originated from settlements, he answered: ñI'm 

afraid that your question is one of the mysteries that are yet to be cracked. The Israeli 

government obviously does its best to conceal this information, and even Professor Arie 

Arnon (probably the most prominent Israeli economist that studies the occupation) had to 

admit that the data is just not available. This lack of separation is one of the main arguments 

why a boycott of all Israeli goods is justified.ò
83

 

 

So the current challenge for the BDS movement is to broaden mainstream BDS activity by: 

Å Highlighting why produce from inside Israel should be boycotted too. 

Å Targeting secondary companies, the importers of Israeli produce, the supply depots and 

freight companies transporting produce to supermarkets and the supermarkets themselves. 

A good focus could be the British investors in Edom UK, as there is a direct connection 

between its business and the Israeli exporter. 

Å Working against any attempts by Israel and anti-boycott groups to undermine the 

effectiveness of the boycott by confusing issues. The BDS movement should resist the 

temptation to see limited trade of Palestinian produce through Israeli exporters, such as 

Mehadrin and Hadiklaim, as a step forward. The boycott needs to facilitate real 

independent Palestinian alternatives, such as Zaytoun products (www.zaytoun.org) in the 

UK, or it is likely to fail. 
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